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THE COVER . 


The front and back covers show recent aerial photographs of Vancouver and Edmonton, respectively. The 
rate of growth of both cities during the past two decades has been exceptional. With Edmonton the 
originating terminal and Greater Vancouver a major terminus, Trans Mountain is proud to have had a part 
in helping bring about these present day developments. 


1971 HIGHLIGHTS 


Increase 
FINANCIAL 1971 1970 from 1970 
Revenie 64.5033 $ 46,366,833 $ 46,114,775 0.5% 
Expense (05 17,905,251 16,444,139 = 8.3% 
Earnings (after 
income taxes) --..5.....7... 14,293,072 14,208,542 0.6% 
Per share’. a 1.89 1.89 
Dividends 
Pershare.. 4. i. 1.00 +.10 1.00+ .10 
Long term debt: oe .- e 20,360,000 28,976.749 
Capital expenditures ......... 4,603,122 2,030,242 
Fixed assets at cost .......... 157,665,910 153,188,934 
OIL MOVEMENTS 
Deliveries 
(barrels per day) ...-....... 332,419* 333,146" (0.2%) 
Barrel miles 
(millions) 22 econ eS 74,367 73,780 0.8% 


*/ncluding propane and jet fuel. 
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REPORT TO THE SHAREHOLDERS 


Average deliveries of petroleum in 1971 at 
321,461 B/D were almost exactly the same 
as in 1970. Deliveries for the first quarter 
of 1972 should average approximately 
380,000 barrels daily. 


FINANCIAL 


Consolidated earnings for the year 
after provision for income taxes were 
$14,293,000. Quarterly dividends of 25¢ 
per share were paid with an extra 10¢ 
dividend to a total of $1.10 for 1971. 

The operating revenue, which included 
$712,000 interest from investments, was 
$46,367,000 an increase of $252,000 or 
.5% over 1970. 

The Operating expenses increased over 
1970 by 18.5% resulting from increased 
cost of fuel due to increased cost of horse- 
power and rental of necessary prime 
movers together with rising costs of ma- 
terials, wages and corresponding benefits. 
Taxes other than income, comprised 
mostly of realty taxes, increased by 8.2% 
due to increased throughput in the pre- 
vious year, and new installations. These 
increases were offset by a reduction in the 
income tax rate. 

In 1971 $2,140,000 of the Company’s 
Canadian and United States pay bonds 
were purchased on the open market for 
current and 1972 sinking fund obligations 
for gains in the amount of $6,500. Of these 
and regular sinking fund requirements the 
United States bonds created an exchange 
loss of $134,000 owing to difference in ex- 
change rates at the time of financing and 
repurchasing resulting in a net loss of 
$127,500 from debt retirement. Details of 
all issues of Trans Mountain bonds are 
shown in ‘“‘Notes to Financial Statements.” 


Capital additions to plant amounted to 
$4,603,000 and capital expenditures for 
1972 are now expected to be about 
$1,500,000. 

The financing arrangements referred to 
in last year’s report have now been com- 
pleted. The balance of the outstanding 
long term bonds will be retired on April 1, 
1972 and will be replaced by a term bank 
loan. Although the loan is arranged for a 
maximum of $25,000,000 it now appears 
that, in the absence of a need for sizeable 
capital expenditures, substantially less 
than this amount will be required. 


GENERAL 


High delivery rates at the beginning of 
1971 fell off during mid-year and rose 
again at year end, resulting in average 
deliveries almost exactly the same as in 
1970 which had been the highest in the 
Company’s history. The new refinery of 
Atlantic Richfield Company came on 
stream late in 1971. This, together with 
increased demands of the other con- 
nected refineries in the State of Washing- 
ton, has created delivery requirements in 
the first quarter of 1972 now forecast to be 
about 380,000 barrels per day which is 
close to the sustainable capacity of our 
newly expanded plant. 

At the time of writing authorization has 
still not been issued for the construction 
of the crude oil pipe line across Alaska 
from the Arctic slope to Valdez. Thus it 
is reasonable to asume that it is now un- 
likely to be in full operation before late 
1975. Even so, as we said in last year’s 
report, “recognition must still be given to 
the competitive influence of that system 
when it does come into operation” al- 


though it is not possible at this time to 
quantify the likely ultimate effect on Trans 
Mountain. 

The research work of Mackenzie Valley 
Pipe Line Research Limited, in which your 
Company continues to participate, ex- 
tended through 1971 and a report on the 
results to the end of the year is now in 
preparation. A $1.5 million extension of 
the research is under way and considera- 
tion is being given to a further 1972 re- 
search program. 

The propane facility continues to oper- 
ate satisfactorily, although quantities of 
product delivered were less than antici- 
pated as the result of the ship, which was 
specially built for this service, being in 
drydock for a lengthy period early in the 
year for hull inspection and repair. These 
quantities will be made up later by either 
higher rates of delivery or an extension of 
the contract term. 

The jet fuel line to the Vancouver Inter- 
national Airport is operating normally with 
delivery volumes being determined by the 
level of airline activity. 

The partly owned Central Heat Distribu- 
tion system continues to serve downtown 
Vancouver with only minor operating 
problems. New customers have been con- 
nected periodicaly (56 customers now 
being served). As mentioned in our nine 
months report the system is not yielding 
a satisfactory rate of return and consider- 
ation will be given to revaluing this invest- 
ment when appropriate. 

There were two changes in your board 
of directors in February, 1971. Mr. R. P. 
Ritchie, a director since October 1960, re- 
signed upon his retirement from Shell 
Canada Limited and was succeeded by 


Mr. C. W. Daniel, Vice President Trans- 
portation & Supplies, Shell Canada 
Limited. Mr. B. E. Milner, Vice President, 
Atlantic Richfield Company was appointed 
to succeed Mr. L. M. Ream, Jr., who had 
served since April, 1966. Our gratitude is 
extended to Messrs. Ritchie and Ream for 
their valued contributions as directors. 

The construction program coupled with 
rising throughputs in the latter part of the 
year has created a heavy work load on 
employees in all departments of the Com- 
pany. Their effective performance during 
this period is much appreciated. 


President 


Vancouver, B.C. 
February 25, 1972 


DELIVERIES BY DESTINATIONS 


1971 1970 1969 

Barrels Barrels Barrels 

per day % per day % per day % 
Vancouver refineries 0.86. 2 ee 101,186 30.5 95,644 28.7 83,781 27.2 
Washington: refineries 20.00... 217,204 - 65:3 224225 67.3 215,654 69.9 
Westridge tankers (propane) ............... 6,658 20 9,135 2.8 8,976 2.9 
Westridge tankers (crude) ................. 3,071 nS) 2,337 ar — — 
Vancouver Airport (jet fuel) ................ 4,300 1.3 1,805 5 — — 


332,419 100.0 333,146 100.0 308,411 100.0 


Natural gas liquids, in the form of condensate and butane, represented approximately 8.3% of the total 
volume transported. In 1970, these accounted for about 8.8% of the volume. 


DELIVERIES BY CALENDAR QUARTERS Barrels Per Day 
1971 1970 1969 
Petroleum 
First Quarier 2 eee 346,098 309,179 270,983 
Second Quartier 5) 303,674 308,178 297,281 
inird Quarter 20. G 313,883 336,160 317,384 
Fourth Quarter (0c 3 ee. 322,531 334,870 314,683 
Propane 
First Quarter. 2 ee 2,998 9,623 10,161 
Second Quarter 5,929 9,333 5,996 
Third Quarter. 2 a 8,805 8,790 10,169 
Pouith Quarter oe 8,811 8,807 9,368 
Jet Fuel 
BiSstQOuater. ee S110 206 — 
Second Quarter 22. 0.050 7 4,560 200 —_ 
ThirdiQuarter 5135 3,083 -—— 
Rourth Quarter. 3,/21 3,679 —_ 


Deliveries for the first quarter of 1972 are expected to be 394,000 barrels per day. 


The following table gives a summary of the receipts of petroleum at the various receiving points. 


SUMMARY OF OIL RECEIVED Barrels Per Day 
1971 1970 1969 
Petroleum 
Edmonton 3: aa 255,296 247,818 220,195 
EGSON: 3 ee 18,552 25,083 28,443 
KamlbOps 25 ee 48,724 50,668 50,834 
322,572 323,569 299,472 
Propane 
WeStNdGG (22 ous ee ee 1,138 9,144 8,389 
Jet Fuel 
VanCouver refineries: 20.0205 ko ee a 4,304 1,820 — 


STATISTICS FOR COMPARATIVE PURPOSES 


1971 1970 1969 
Barrel-miles (millions) 22. a 74,367 73,780 67,590 
Average length of haul (miles) ............. 634 627 618 
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EARNINGS, DIVIDENDS & RETAINED EARNINGS 


in Millions of Dollars 
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1968 


1969 
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USE OF REVENUE (including Investments) in Millions of Dollars 


- NON WFAaDN WO ©O 


EARNINGS, DIVIDENDS 
& RETAINED EARNINGS 


( EaRNiNGs 


4 DIVIDENDS 


i RETAINED 


USE OF REVENUE 


MM EARNINGs 

TAXES 
OPERATING COSTS 
INTEREST 


DEPRECIATION 


1966 


1967 


1968 


1969 


1970 


1971 


CONSOLIDATED STATEMENT OF 
SOURCE AND DISPOSITION OF WORKING CAPITAL 


For the year ended December 31 1971 (stated in Canadian currency) 


1970 
Source: 


ELOMIEODG OOS teeter et ete aay ante 08h, cco aenies siegeBvod $ 18,601,699 


Dale LOlMiXCGcaSSe Seer sot oe Nee Sivas ean ee ees 27,543 
Decrease in other assets and deferred charges .............. 49,833 
Increased investment by minority 
SHiArenoleresiaaeSUUSICIALYs 6 acme eh str 0G wh nitoe cic Gc Kas 242,800 
ISSUC OlaCOIMMONESMaleS-(INOLG O) na. ec coe nasties © ong eve ee he — 
18,921,875 
Disposition: 
NCOMION Satu Xe GaASSOS tee ose Geren y 4d owtionelnc as ala ntat 2,030,242 
RECHUCTONA MONG ACHKINACO DL sc on cis eins nes Hine enemies 6,093,326 
DVIS eM OStD al i eer ree ek SMe A en ne Pro aun hod 8,288,104 
16,411,672 
Increase (decrease) in working capital.......................06. 2,910,203 
Working:capitalsat-beGinning Of YOal, Suis). ease ey aie: pends 4,938,231 


Working:capitalatend-Ol Vedbeiiaa: «2c... osname yas ns be ee oe es $ 7,448,434 


CONSOLIDATED BALANCE SHEET 


As at December 31 1971 (stated in Canadian currency) 


ASSETS 


Current assets: 


Short term bank deposits and commercial notes ........................ 
Bank deposit available for repayment of bonds maturing April 11972 ... 
Government securities, at amortized cost (market value—$411,180) .... 
Accounts receivable srt aia ches Koy aie te ears ee ee ee 
Deposits with bondholderstrustee: ..°. <2... oo) ose 
Estimated: income: taxes recoverable: -2.. 40 ia0- 9-425 s4unee eee eer 
Inventory of supplies; ator below cost ..-c5.......0:))- 2. we eee 


Prepaid, expenses... Sonne 2 ye ets. re ogee ee cee eee ea eee 


Other assets and deferred charges: 
Unamortized expense, less premium, on first mortgage bonds .......... 
Deposits, mortgages and other deferred charges ....................... 
Deposits with bondholders? trustee 2.25... s..- 2-5 sve eee oe 


Investment, at COSK 22 se.ceca res oo mecca center ee eee me en oe er 


Fixed assets (Note 2): 
Plant, at. COSt + ~-cs saat eit cero serene ts ne a 
Less: 
Accumulated :depreciation cence se ee ee cee 


Signed on behalf of the Board: 
E. C. Hurd, Director 


Allan M. McGavin, Director 
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1970 


$ 523,899 
7,370,000 
2,078,139 
3,107,270 


1,173,381 
202,059 
14,454,748 


11,512 
317,247 
2,100,935 
10,000 
2,439,694 


153,188,934 


75,584,034 
77,604,900 


$ 94,499,342 


TRANS MOUNTAIN OIL PIPE LINE COMPANY 


And Subsidiary Companies 


LIABILITIES 


Current liabilities: 
Pe COUN IST OAY AD IC Brera arene We tents ie heh tare tab Oa sors ets wares ke 
ESHIMATOCEINCOMG. taX6S DAV ADICs semi on jon eatinele Sie os eye sane cones 4 oa 
LCCHUCOMMLONOStMy tr tert ren a inn eect Late wk lostie Gh aot pele aa Me slae oe 
BOUCOCOLCULTENLIY DAaVabie (NOLES) tase. aus ina wi tae pa esa clin ss se 
Sihemiondirern Gevucurrently, PavabIOm 474... v0.22 ee bas cee noes os 


Long term debt: 
Biolatel efeley Clete iVel alld ARESIAZA she coh tay ty ert aaa ene ae es ee 


MetmipanknOadltanocOmer (NOLG4) ncn ancl. ool Aaa sa Seidel e een enone 


Bore iCeduiniCOMeCMaXCS: (NOLO Vo) aramse nl re tinued Jaen naane ey seas a 


RUMOR MMICLeSU Isa SUDSICIALY irra s tts ct tatiteNwrs cota nas es de sete onse os 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 6): 


Authorized— 
25,000,000 shares without nominal or par value 


Issued— 
Te OBOIG4O: (O07, 004 C40) SNATES aa ei ioe « cureois Sr ik eal asetsied Sia et oe 8 


RETaINCG GatMINOS (INOLC7/)) k same Nc onus og bass ieee vats elas 
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$ 837,652 
1,547,490 
381,326 
4,204,316 
35,530 
7,006,314 


28,581,219 
395,530 
28,976,749 
9,370,784 


505,012 
45,858,859 


15,128,542 
33,511,941 
48,640,483 


$ 94,499,342 


CONSOLIDATED STATEMENTS OF 
EARNINGS AND RETAINED EARNINGS 


For the year ended December 31 1971 (stated in Canadian currency) 


EARNINGS 
1970 
Income: 


Operating revenue witoacnc anne. aes eee eee $ 45,098,254 


Income frominvesimentse.. se oa es oe ee eee 851,551 
Sundry. inCOme = sive. s ae ee ck cere ee ee eee 164,970 
46,114,775 
Charges: 
Operating expenses, other than those stated below .......... Tiotste tay si¥/ 
Taxes, other than incomevtaxesie.......ee. eee es ee ee 1,991,585 
Provision for,depreciationies stein ee 4,874,816 
Intereston long term debtee cea. we eine eee 1,642,571 
Loss on retirement of long-term debt (net) —........ eee 226,597 
Exchange loss on consolidation of 
U:S.;subsidiary (NOtes7)) fees nn. ie rss eee eee 152,983 
16,444,139 
Earnings before:income:taxcSi.. ee ee ee ee 29,670,636 
Provision for income taxes (Note 5): 
Current 25. ckciaevar dh clteaee tte cee coe = beeen Cn Cn een 15,943,753 
Deferred <5. cx aiiss atc eet ete ce ate Sri cit oer eee ne eee a (391,753) 
15,552,000 
14,118,636 
Minority interest Inj sUDSiCi any seme oo eee ees 89,906 


Earnings. for the yeareeesoan eet oe eee eee ee $ 14,208,542 


$1.89 


Earnings per: share? as. cence ate ee 5 ee ee ee net on ete 


RETAINED EARNINGS 


Retained earnings at beginning of year .............-.... eee ee. $ 27,591,503 


Earnings'for the yeanen sc ssm re rere es wdc ein, ae ee eee ae 14,208,542 
41,800,045 
Dividends—$1.10 per share (1970—$1.10) ....................- 8,288,104 


Retained earnings at end of year (Note 7) ................00.00- $ 33,511,941 
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NOTES TO FINANCIAL STATEMENTS 


As at December 31 1971 


1. CONSOLIDATION AND FOREIGN EXCHANGE: 


These consolidated financial statements include the accounts of Trans Mountain Oil Pipe Line Company and its wholly- 
owned subsidiaries, Trans Mountain Enterprises of British Columbia Limited (including its partly-owned subsidiary— 
Central Heat Distribution Limited), Trans Mountain Housing Limited and Alpac Construction & Surveys Limited in 
Canada and Trans Mountain Oil Pipe Line Corporation in the United States. 


The accounts of Trans Mountain Oil Pipe Line Corporation, the United States subsidiary company which owns and 
operates the pipe line in the State of Washington, and United States dollar balances of Trans Mountain Oil Pipe Line 
Company have been expressed in Canadian dollars on the following bases: 


Current assets and liabilities, at the rate of exchange on December 31; 
Fixed assets, long term debt and deferred income taxes, at historical rates of exchange; 
Accumulated depreciation, on the basis of the equivalent Canadian dollar cost of the related fixed assets; 


Income and expenses, except depreciation and amortization of expense less premium on first mortgage bonds, at 
month-end rates of exchange. 


2. FIXED ASSETS: 


Fixed assets, at cost, comprise: 1971 
depreciation value value 
EI eet tar er ee Siete tea ete ae aR Ga HM «tH age aaseaaie v neonate 638,940 $ —_— $ 638,940 $ 626,461 
RIQMtSEOfuWa Viesecet ceric cote eee, as ty ers ene ene 680,636 326,712 353,924 373,488 
Grudevoilspipealinegewm cracker viene 106,588,623 54,582,567 52,006,056 54,187,301 
Pumping and other equipment ..................... 24,157,352 15,181,086 8,976,266 8,113,457 
Buildingstandstanksie- awstats 21,425,731 9,940,791 11,484,940 11,645,932 
Incompletesconstructiontemoanace meets els 2,377,408 — 2,377,408 1,269,257 
Expenditures made for indefinite future 
exPanSlonpoithessVSteme eerste rie yee 1,797,220 396,306 1,400,914 1,389,004 
$157,665,910 $80,427,462 $77,238,448 $77,604,900 


Depreciation has been provided on the basis of service life according to class of asset. The average rate on depre- 
ciable assets was 3.216% in 1971 and 3.239% in 1970. 


3. BOND DEBT CURRENTLY PAYABLE: 


Series A Series B Series C Series D Series E 
4V%e % 4% 4% 5V2% % 

. Canadian United States United States Canadian United States 

First mortgage and collateral trust dollars dollars dollars dollars dollars 

sinking fund bonds due April 1 1972 
OriginallV#iISSUCG meersnets acre ec ey. $30,000,000 $35,000,000 $ 6,000,000 $15,000,000 $15,000,000 
Redeemed to December 31 1971 ........ 24,000,000 24,000,000 4,097,000 9,797,000 9,797,000 
6,000,000 11,000,000 1,903,000 5,203,000 5,203,000 
Less— 
Bonds acquired for redemption 

Oya ANCIAL MAI KSIAAs coach eo. pckcme ae cn ae 16,000 — _ 359,000 734,000 
AmountsiduevApriltint Oi, 2eeceneter eee er $ 5,984,000 $11,000,000 $ 1,903,000 $ 4,844,000 $ 4,469,000 


Amounts due April 1 1972 in terms of 
Canadian dollars at rate of exchange 
on December 31 1971— 

Totaleeeret oie $28,248,859 $ 5,984,000 $11,030,938 $ 1,908,352 $ 4,844,000 $ 4,481,569 
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4. LONG TERM DEBT: 


Bank loan, due April 1 1973, which it is intended will be repaid April 1 1972 from the proceeds of a new 
bank loan bearing interest at 1% per annum above prime rate and repayable in annual minimum 


instalments Of $5,000,000 «cis iecccc eid otis oo-a gidterere’e oretss one vert cles Sieteraye terete cemm ce rake ese el ea seats gers netstat et tet $20,000,000 
Other long term liabilities «ig <i. sc a.e «= ait mpeg nese: ea aterm ah eta ge SON aro arava ol ae ea er ee 360,000 
$20,360,000 


5. DEFERRED INCOME TAXES: 


The companies have claimed capital cost allowances for income tax purposes, cumulatively in excess of the deprecia- 
tion recorded in the accounts, resulting in the deferment of income taxes. In 1971 depreciation provided in the accounts 
exceeds allowances that may be claimed for income tax purposes resulting in a portion of income taxes previously 
deferred becoming payable currently. Accordingly, current tax provision has been offset by a credit of $221,390 with a 
corresponding charge to deferred income taxes. 


6. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock option plan approved by the shareholders on April 8 1970, and which 
expires February 10 1980, options may be granted to key employees to purchase not more than 75,000 of the unissued 
shares of the company at 90% of the market value on the date on which such options are granted. Options may not be 
exercised within the first year after they are granted. Options to purchase 46,000 shares at $14.2875 per share granted 
to certain key employees on Apri! 8 1970 were exercised during 1971 and proceeds of $657,225 were credited to capital 
stock. 


7. RETAINED EARNINGS: 


The Deed of Mortgage and Trust securing the company’s first mortgage and collateral trust sinking fund bonds places 
certain restrictions on the payment of dividends. Retained earnings free of these restrictions amounted to approximately 
$34,300,000 at December 31 1971. Dividend payments may not reduce consolidated net current assets below $1,000,000. 
These restrictions will terminate when the bonds are retired on April 1 1972. 


8. REMUNERATION OF DIRECTORS AND OFFICERS: 


The remuneration received by directors and officers of the company, (of which $800 was received by directors from a 
subsidiary company) is as follows: 


Directors Officers Officers who are 


Number Amount Number | Amount also directors 


11 $5,731 $111,160 1 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS OF TRANS MOUNTAIN OIL PIPE LINE COMPANY: 


We have examined the consolidated balance sheet of Trans Mountain Oil Pipe Line 
Company and its subsidiary companies as at December 31 1971 and the consolidated 
statements of earnings, retained earnings, and source and disposition of working capital 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position 
of the companies as at December 31 1971 and the results of their operations and the source 
and disposition of their working capital for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


February 4, 1972 PRICE WATERHOUSE & CO. 
Vancouver, B.C. Chartered Accountants 
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The Wahleach Pump Station, part of recent 50 MBD expansion program, is situated in a small clearing 
beside the Trans-Canada Highway 401 between Hope and Chilliwack in British Columbia. It is an all 
electric station remotely-controlled from the command station at Sumas, 23 miles downstream. 


Two new directors were elected 
to the Trans Mountain Board of 
Directors in 1971. Byron E. Milner, 
Vice President Manufacturing, 
Supply and Transportation of 
Atlantic Richfield Company re- 
places L. M. Ream, Jr. who re- 
signed after serving five years 
on the board. C. W. Daniel, Vice 
President Transportation and 
Supplies of Shell Canada Limited 
replaces R. P. Ritchie who re- 
signed after serving over ten 
years on the board. 
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46,367 
17,805 
14,318 

14,293 
4.09 


8,326 
| 58% 
1.10 


7,239 


4,603 
157,666 


17,238 


20,360 


580,640 


16,609 
_ 15,682 
777 

46 

104 


99,954 
17,784 
117,738 
1,571 


2,510 
95 
2,605 


36,933 
79,279 
1,121 
117,333 
1,570 


2,430 


46,115 
16,444 
15,552 
14,209 

1.89 


8,288 
58% 
1.10 


7,448 


2,030 
153,189 


77,605 


28,977 


7,934,640 
19,247 
18,251 

827 
55 
114 


99,609 
18,494 
118,103 
664 


3,163 
175 
3,338 


34,910 
81,842 
853 
117,605 
659 


3,334 


41,846 
15,837 
13,894 
11,466 
1.92 


8,288 
72% 
TAO 


4,938 


2,285 
151,208 


80,477 


35,070 


7,534,640 
20,066 
19,018 

866 

56 

126 


90,753 
18,554 
109,307 


30,580 
78,714 


109,294 


3,276 


36,777 
14,805 
11,516 
10,472 

1.39 


8,288 
19% 
1.10 


4,923 
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1.10 
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629 
145,238 


96,446 
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32,934 32,661 28,166 
14,057 13,863 13,884 
9,550 9,516 7,261 
9,327 9,282 Tet 
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59 56 55 
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1.06 
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1.00 


6,860 
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Trans Mountain 
Oil Pipe Line Company 


for six months ended June 30, 1971 


To the Shareholders 


Trans Mountain Oil Pipe Line Company 


Estimated consolidated net profits for the six 
months ended June 30, 1971 totalled $7,211,000 
or 95.1 cents per share outstanding. Correspond- 
ing results for the first half of 1970 were $6,383,000 
or 84.7 cents per share. 

Daily deliveries during the period averaged 
324,769 barrels of petroleum, 4,171 barrels of jet 
fuel, and 4,471 barrels of propane to tankers for 
Japan.The petroleum deliveries were made 68.8% 
to refineries in the State of Washington, 29.3% 
to refineries in British Columbia and 1.9% to 
tankers. The comparable petroleum deliveries 
during the first half of 1970 averaged 308,676 
barrels daily with 70% made to Washington re- 
fineries and 30% to British Columbia refineries. 


EC. HURD 
President 
Vancouver, B.C. 
July 30, 1971. 


Financial Summary 


First Half Year 
1971 1970 


Average daily oil 
deliveries in barrels* 333.411 318,356 


INCOME: 
Operating revenue....$22,914,000 $21,077,000 


Income from 
investments. 398,000 416,000 


$23,312,000 $21,493,000 


CHARGES: 
Operating expenses..$ 4,112,000 $ 3,412,000 
Taxes other than 


income taxes... _—: 1,104,000 1,012,000 
Interest on long 

Lermcdept. 422 820,000 846,000 
Provision for 

depreciation... 2,455,000 2,430,000 
Loss on retirement 

of Company 

bonds = WS 45,000 188,000 


$ 8,536,000 $ 7,888,000 


Profit before income 


LAK OS eee ne $14,776,000 $13,605,000 
Provision for income 
taxes___ ee ie PALLY 7,257,000 


7,194,000 6,348,000 
Minority interest in 
subsidiary company 


LOSS: ral 17,000 35,000 
Earnings for the 

period. _$ 7,211,000 $ 6,383,000 
Profitper share. =. 95:1 cénts "84.7 cents 


The above amounts are subject to independent audit 
and adjustment of certain items ordinarily calculated on 
an annual basis. 


AVERAGE DAILY OIL DELIVERIES IN BARRELS”: 


1971 1970 
First Quarter 3525015 319,008 
Second Quarter 314,163 AW REE 
Third Quarter — 348,033 
Fourth Quarter --- 347,356 


* Includes propane deliveries out of Westridge Terminal 
and jet fuel to Vancouver International Airport. 


Consolidated Statement of Source and 
Disposition of Working Capital 

for the six months ended June 30, 1971 (with comparable 
amounts for the half year ended June 30, 1970) 


(stated in Canadian currency) 


SOURCE: 1971 1970 
Earnings for the period........ $ 7,211,000 $6,383,000 
Add: 

Non-cash charges and 
(credits) to earnings 
Depreciation ee 2,455,000 2,430,000 
Minority interest in 
subsidiary company 
(LOSS) 2 eee (17,000) (35,000) 
9,649,000 8,778,000 


Proceeds from sale of 


fixed ASSES 1,000 4,000 
Long term collateral 

bankdloan= == = 20,000,000 — 
Capital stock issued............. 657,000 -- 
Decrease in other assets 

and deferred charges.._..... 1,195,000 27,000 


$31,502,000 $8,809,000 


DISPOSITION: 
Additions to fixed assets......§ 2,360,000 $ 650,000 


Previously deferred income 

TAXES NOWaCULLen ees 150,000 197,000 
Reduction in long 

term debt — 


Bonds — face value 
1971 — $29,105,000. 28,581,000 — 


1970 —$ 3,447,000.. — 3,371,000 
Montvacc=ss === 36,000 40,000 
Dividends paidae== =e 3,778,000 3,767,000 


$34,905,000 $8,025,000 


INCREASE (DECREASE) 
IN WORKING 
GAPITAL. 5s eee $ (3,403,000) $ 784,000 


WORKING CAPITAL at 
beginning of period_............. 7,448,000 4,938,000 


WORKING CAPITAL at 
end ofi period Saar $ 4,045,000 $5,722,000 


The amounts stated herein are subject to independent 
audit and adjustment of certain items ordinarily calcu- 
lated on an annual basis. 


